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The summary below is provided for educational purposes only. Please let me know
if you have any questions or want to discuss any other matters.

Retail Sales Surge on Higher Gasoline Prices

It is no surprise that retail sales surged last month—but not for the reason investors
typically want to see.
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The U.S. Census Bureau reported a 1.7% increase in March retail sales, driven
largely by a 15.5% jump at gasoline stations. The overall strength reflects higher
prices at the pump, not strong underlying consumer demand.

Retail sales are goods purchased online or at the store.

Put plainly, if you drive a gasoline-powered vehicle, higher gasoline prices translate
into higher spending for gasoline, and that was reflected in the March data.

But there was good news in the data, too. The higher price of gasoline didn’t eat
into other categories. In other words, the shock of higher gasoline prices didn’t force
most folks to cut back in other areas.

You see, if spending at gas stations is excluded, spending rose a healthy 0.6% in
March. And that’s not a big surprise either.

Retail sales spending is ‘lumpy’ and can be affected by everything from weather to
statistical quirks in the data.

That said, a spike in gasoline prices wouldn’t be expected to immediately force a
reallocation in the family budget.

Initially, most folks simply dip into their savings or add to their credit card balances,
and spending holds up in other categories.

But as onerous as higher gas prices might be, if prices were to hold at today’s levels
over an extended period of time, would they dampen economic growth as
consumers are forced to choose between gasoline and other items or services?

As the graphic illustrates, family budgets have weathered worse. In part, autos are
more efficient today, and more people are driving EVs.
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Retail sales exclude services, such as entertainment,
travel, health insurance, utilties, and more.

Paying high prices for gasoline is never welcome.

Still, higher gas prices alone, viewed through the narrow lens that is laser-focused
on the overall economic impact, don’t appear to be sufficient to destabilize the
economy, particularly given the consumers’ ability to absorb higher gasoline costs
in the past.

Please let me know if you have any questions or if you have any other matters you'd
like to discuss.
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Itis important that you do not use this e-mail to request or authorize the purchase or sale of any security or commaodity,
or to request any other transactions. Any such request, orders or instructions will not be accepted and will not be
processed.

All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended
as a solicitation to buy, hold, or sell any securities. Nothing contained herein constitutes tax, legal, insurance, or
investment advice. Please consult the appropriate professional regarding your individual circumstance.

Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information,
securities and commodities mentioned in this report may not be suitable for everyone.

U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed
rate of return and guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely
payment of principal and interest by the federal government. Treasury bills are certificates reflecting short-term (less
than one year) obligations of the U.S. government.




Past performance is not a guarantee of future results.

Different investments involve different degrees of risk, and there can be no assurance that the future performance
of any investment, security, commaodity or investment strategy that is referenced will be profitable or be suitable for
your portfolio.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the
foregoing material is accurate or complete. The information contained in this report does not purport to be a
complete description of the securities, markets, or developments referred to in this material.

The information contained is not a complete summary or statement of all available data necessary for making an
investment decision and does not constitute a recommendation.

Before making any investments or making any type of investment decision, please consult with your financial advisor
and determine how a security may fit into your investment portfolio, how a decision may affect your financial position
and how it may impact your financial goals.

All opinions are subject to change without notice in response to changing market and/or economic conditions.

" The Dow Jones Industrial Average is an unmanaged index of 30 major companies which cannot be invested into
directly. Past performance does not guarantee future results.

2 The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly. Past
performance does not guarantee future results.

3The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly. Past
performance does not guarantee future results.

4The Global Dow is an unmanaged index composed of stocks of 150 top companies. It cannot be invested into
directly. Past performance does not guarantee future results.

5 CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results.

6 CME Group continuous contract; Prices can and do vary; past performance does not guarantee future
results. The content was prepared by Jay Levy and other third-party providers. All information is based on
sources deemed reliable, but no warranty or guarantee is made as to its accuracy or completeness.




